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SCOPE OF AUDIT AND DELIVERABLES

We conducted an audit of the financial statements of the City of
Commerce City, Colorado as of and for the year ended December 31,
2017 in accordance with auditing standards generally accepted in the
United States of America and the standards contained in Government
Auditing Standards.

»  We issued an Unmodified Opinion on the fairness of the basic financial
statements and footnotes.

We issued a Report on Internal Control over Financial Reporting and on

Compliance and Other Matters.
>  We identified a material weakness in internal controls related to material
audit adjustments.

»  The results of our testing disclosed no instances of noncompliance or other
matters that are required to be reported.



FINANCIAL HIGHLIGHTS:
SUMMARY STATEMENT OF NET POSITION

ywromental Activties Business-tvpe Actvities
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FINANCIAL HIGHLIGHTS:
SUMMARY STATEMENT OF ACTIVITIES

Coeramental Acbvites Buosiness-bype Activities
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SINGLE AUDIT SUMMARY

» Approximately $809,000 of federal expenditures in 2017.

» One major program selected for testing: Highway Planning and
Construction #20.205 with approximately $683,000 of federal
expenditures.

» Within this grant there were three separate grants the City was
managing.
» Significant deficiency in internal control over compliance associated with the
Wage Rate Requirements for the Safe Routes to School Grant.



REQUIRED COMMUNICATIONS WITH GOVERNANCE

» Management is responsible for the preparation and fair presentation
of the financial statements in accordance with accounting principles
generally accepted in the United States of America.

» We conducted the audit consistent with the planned scope and timing
previously communicated.

» We have complied with all relevant ethical requirements regarding
independence.

» Significant accounting policies are identified in Note 1 to the Financial
Statements. No matters have come to our attention that would require
us to inform you about.



REQUIRED COMMUNICATIONS WITH GOVERNANCE

» We evaluated the key factors and assumptions used to develop the
following significant estimates to determine the estimates were fairly

stated in relation to the financial statements taken as a whole:
» Other Post-Employment benefits (OPEB)

» Certain footnote disclosures involve significant judgement and are
sensitive because of the importance to financial statement users:

» Long-term debt (Note 3-G) and Other Post-Employment Benefits (Note 3-)J)

» There were no significant difficulties in dealing with management.



REQUIRED COMMUNICATIONS WITH GOVERNANCE

> Corrected Misstatements

General Fund

Unearned Revenue $ 4,500,000
Revenue $ 1,034,596
Accounts Receivable $ 5,534,594

To properly recognize revenue associated with terms of an intergovernmental agreement.

General Fund

Revenue / Other Financing Sources $31,586,622

Expenses / Other Finance Uses $31,586,622

To properly account for activity within the finance authority prior to the debt refunding with the City.

Capital Expenditure Fund
Revenue $ 515,518

Accounts Receivable $ 515,518
To properly recognize revenue associated with terms of an intergovernmental agreement.

Finance Authority

Revenue $ 2,078,932

Expenses / Other Financing Uses $ 2,078,932

To properly account for activity within the finance authority prior to the debt refunding with the City.




REQUIRED COMMUNICATIONS WITH GOVERNANCE

> Uncorrected Misstatements
Capital Expenditure Fund

Uncorrected misstatement relating to an overstatement of accounts payable and related expenditures
totaling $189,700.

General Fund

Uncorrected misstatement relating to an understatement of cash and accrued liabilities related to an
improper classification of accrued payroll in the amount of $461,000.

» There were no disagreements with management.

» Management will provide written representations at the conclusion of
the audit.

» To our knowledge, management has not consulted with other
accountants.



REQUIRED COMMUNICATIONS WITH GOVERNANCE

» No significant issues, outside the normal course of our professional
relationship, were discussed with management.

» Our responsibility as auditors for other information in documents
containing the City’s audited financial statements does not extend
beyond the financial information identified in the audit report.
However, we are required to read the information in the introductory
and statistical sections. Nothing came to our attention that caused us
to believe the information is materially inconsistent with the
information appearing in the financial statements.



QUESTIONS?

This presentation is presented with the understanding that the information contained does not constitute legal, accounting or other professional advice.
It is not intended to be responsive to any individual situation or concerns, as the contents of this presentation are intended for general information
purposes only. Viewers are urged not to act upon the information contained in this presentation without first consulting competent legal, accounting or

other professional advice regarding implications of a particular factual situation. Questions and additional information can be submitted to your Eide
Bailly representative, or to the presenter of this session.
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